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AUDITOR GENERAL’S REPORT
TO

THE

SHAREHOLDERS

AND BOARD OF

DIRECTORS

OF

FENAKA

CORPORATION LIMITED
Qualified Opinion
We have audited the financial statements of Fenaka Corporation Limited (the “Company”), which
comprise the statement of financial position as at 31 December 2020, the statements of comprehensive
income, changes in equity and statement of cash flows for the year then ended and notes to the financial
statements, comprising a summary of significant accounting policies and other explanatory information
set out in pages 4 to 42.
In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
section in our report, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2020, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Qualified Opinion
1. On 7 January 2013, the Company had entered into agreements with six utility companies to transfer the
custody, control and possession of assets of those six utility companies to the Company. According to
the section 3(d) of the agreement, “a valuation of all the assets in the revised asset register must be
completed and submitted to the Ministry of Finance and Treasury within 3 months of the completion
of the verification process”. The Company has carried out a valuation as at 30 June 2019, with the final
report dated in December 2020. A gain on revaluation has been recognized as an addition to the Share
Capital during the year ended 31 December 2019. As a result, the Company has recognized revaluation
gains associated with the assets acquisition subsequent to the merger, i.e. between 7 January 2013 to
December 2020, in the Share Capital. Therefore, we were unable to verify the completeness, existence
and accuracy of both opening and closing balances of Share Capital as at 31 December 2020,
unrecognized revaluation gains/losses related to assets acquired after 7 January 2013 and its related
deferred tax impact.
2. The Company has been using the assets developed by the Ministry of Environment and Energy relating
to sewerage and water systems to provide related services to the communities based in the islands where
the Company has established its power stations to generate and distribute electricity to the community.
The income derived from the supply of water has been recognized as part of Company’s financial
statements. However, the related assets and the depreciation expense have not been recorded in the
Company’s books of accounts to date.
3. As explained in Note 11 to the financial statement, the Company has recorded property plant and
equipment at fair value. The fair value of such property was determined by an external independent
valuer using desktop valuation method for the purpose of assessing the fair value as at 30th June 2019.
However, the Company has not been able to provide sufficient appropriate evidence to validate the
following assumptions used for the valuation.
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Basis for Qualified Opinion (Continued)
•
•

For assets where no data available and/or insufficient data provided by the Company, values of
such assets were considered as 1 MVR.
For assets where the date of construction/ date of acquisition was not available and therefore
assumed as 31 December 2012.

Accordingly, we were unable to determine whether any adjustment relating to the carrying value of
property, plant and equipment was necessary in the financial statements for the year ended 31 December
2020.
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (“IESBA Code”), together with the ethical requirements that are relevant to our audit of the
financial statements in Maldives, and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

Emphasis of matter – Restatement of comparative balances
We draw attention to Note 29 of the financial statements, which describes restatement of comparative
balances in these financial statements. Our opinion is not modified in respect of this matter

Responsibilities of the Board of Directors and Those Charged with Governance for the
Financial Statements
The Board of Directors (“the Board”) is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRSs, and for such internal control as the Board determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, the Board is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)
•

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board.

•

Conclude on the appropriateness of the Board’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit..
05th February 2022

Hussain Niyazy
Auditor General
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FEN AKA CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER

Revenue

Note

2020
MVR

2019
MVR
(Restated)*

6

l,703,114,363

1,404,193,509

Cost of sales

(923,566,069)

(773,949,464)

Gross profit

779,548,294

630,244,045

3,738,339

6,705,684

Other income

7

Administration expenses
Selling and distribution expenses
Allowance for impairment loss on trade receivables

15.1

Profit from operations

(683,218,145)

(593,969,716)

(809,109)

(199,025)

(34,538,544)

(22,029,771)

64,720,835

20,751,217

Finance costs

8

(3,197,444)

(5,557,971)

Profit before tax

9

61,523,391

15,193,246

10

4,092,320

(10,014,370)

65,615,711

5,178,876

Tax credit I ( expense)
Profit (total comprehensive income) for the year
Items that will not be reclassified to profir and loss

Remeasurement of defined benefit liability - net of tax
Other comprehensive income for the year - net of tax

20

(481,798)

(1,186,362)

(481,798)

(1,186,362) •

65,133,913

Total comprehensive income for the year

3,992,514

*Comparative information has been restated on account of correction of errors. See note 29 .
The figures in brackets indicate deductions.
These financial statements are to be read in conjunction with the related notes which form an integral part
of these financial statements of the Company set out on pages 8 to 42.
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FENAKA CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDrVES)
STATEMENT OF FINANCIAL POSITION
AS AT

31/12/2020
MVR

31/12/2019
MVR
(Restated)*

11
12
13

2,560,260,222
964,893
26,250,146
2,587,475,261

2,438,667,848
3,298,868
33,004,041
2,474,970,757

744,888,073

14
15
16

449,055, I9 I
3 I8,431,951
8,454,286
775,941,428

310,935,662
212,959,187
5,633,229
529,528,078

173,293,185
277,130,554
38,776,485
489,200,224

3,363,416,689

3,004,498,835

1,234,088,297

2,507,592, I02
(418,975,321)
2,088,616,781

2,507,592,102
(484,109,234)
2,023,482,868

Note
ASSETS
Non-current assets

Property, plant and equipment
Intangible asset
Right of use asset

Total Non-Current Assets
Current assets

Inventories
Trade and other receivables
Cash and cash equivalents
Total Current Assets
Total Assets
EQUITY AND LIABILITIES
Equity

Share capital
Accumulated losses

17

Total Equity
Non-Current Liabilities

Interest bearing loans and borrowings
Lease liabilities
Deferrea income
Employee defined benefit liabilities
Deferred tax liability

1/1/2019
MVR
(Restated)*

742,190,724
2,697,349

538,848,934
(488,101,748)
50,747,186

18.2
19.2

22,697,584
20,819,780

41,447,584
27,514,716

20
10.4

27,677,629
5,627,669
76,822,662

23,810,917
9,805,012
I02,578,229

20
18.3
19.1
21

2,631,076
I10,644,403
7,873,830
1,076,827,937
I,197,977,246

2,432,387
95,447,090
7,459,773
773,098,488
878,437,738

627,542,723
688,604,475

Total Liabilities

1,274,799,908

981,015,967

1,183,341,111

Total Equity and Liabilities

3,363,416,689

3,004,498,835

1,234,088,297

Total Non-Current Liabilities
Current Liabilities

Employee defined benefit liabilities
Interest bearing loans and borrowings
Lease liabilities
Trade and other payables
Total Current Liabilities

I02,291,667
372,649,692
19,795,277
494,736,636
2,311,752
58,750,000

*Comparative information has been restated on account of correction of errors. See note 29.
These financial statements are to be read in conjunction with the related notes which form an integral part of these
financial statements of the Company set out on pages 8 to 42.
These financial statements were approved by the Board of Directors and signed on its behalf by;
Name of the Director

Signature

ni··:· ·�- 
\\�-

Ahmed Saeed Mohamed
Mohamed Rasheed
05 February 2022
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FEN AKA CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

As at 1 January 2019, As previously reported

Share capital

Accumulated loss

Total

MVR

MVR

MVR

538,848,934

Impact due to error correction (Note 29.1)
Restated balance as at 1 January 2019

538,848,934

(453,110,729)

85,738,205

(34,991,019)

(34,991,019)

(488,101,748)

50,747,186

Comprehensive income for the Year
Restated profit for the year
Other comprehensive income for the year- net of tax

5,178,876

5,178,876

(1,186,362)

(1,186,362)

Transactions with owners of the Company
Adjustment to Share Capital (Note 17)

1,968,743,168

Restated balance as at 31 December 2019

2,507,592,102

(484, I 09,234)

2,023,482,868

Restated balance as at I January 2020

2,507,592, I 02

(484,109,234)

2,023,482,868

65,615,711

65,615,711

1,968,743,168

Comprehensive income for the Year
Profit for the year
Other comprehensive income for the year- net of tax

(481,798)

As at 31 December 2020

2,507,592, I 02

(418,975,321)

(481,798)
2,088,616,781

The figures in brackets indicate deductions.
These financial statements are to be read in conjunction with the related notes which form an integral part of these
financial statements of the Company set out on pages 8 to 42.
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FENAKA CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDfVES)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER

Note

Cash Flows from Operating Activities

Profit before tax
Adjustments for:
Depreciation on property plant and equipment
Amortization of intangible assets
Depreciation on right of use assets
Interest on interest bearing loans and borrowings
Interest expense on lease liabilities
Allowance for impairment loss of trade receivables
Impairment allowance written off during the year
Current service cost and interest expense of retirement benefit obligation
Operating profit before working capital changes

11
12
13

s

8
15.1
15.1
20

Changes in working capital;

Inventories
Trade and other receivables
Trade and other payables

Cash flows from operating activities

Interest paid
Gratuity paid

20

Net cash flows from operating activities
Investing activities

Acquisition of property, plant and equipment
Acquisition of intangible assets
Cost incurred on construction of capital work-in-progress

11
12
11

et cash flows used in investing activities

Financing activities

Repayment of loans
Lease payments

18
19

Net cash flows used in financing activities
Net Increase/ (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of the Year
Cash and Cash Equivalents at end of the Year

16

2020

MVR

2019

MVR

61,523,391

15,193,246

178,986,821
2,983,468
7,471,890
1,686,070
1,511,374
34,538,544
1,883, I 02
3,933,747
294,518,407

136,693,631
1,697,604
7,345,226
3,722,970
1,834,776
22,029,771

(138,119,529)
(141,894,410)
303,729,449
318,233,917

(137,642,477)
42,141,596
119,450,334
215,932,593

(1,905,423)
(435, I 67)
315,893,327

(1,817,547)
(725,361)
213,389,685

(190,341,332)
(649,493)
(110,237,863)
(301,228,688)

(120,581,418)
(2,299,123)
(90,390,431)
(213,270,972)

3,465,916
191,983,140

(3,333,334)
(26,052,416)
(8,510,248) __(�7,_20_9�,5 _54�)
(11,843,582)
(33,261,970)
2,821,057
5,633,229
8,454,286

(33,143,256)
38,776,485
5,633,229

The figures in brackets indicate deductions.
These financial statements are to be read in conjunction with the related notes which form an integral part of
these financial statements of the Company set out on pages 8 to 42.
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