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AUDITOR GENERAL’S REPORT 

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF ISLAND AVIATION 

SERVICES LIMITED AND ITS SUBSIDIARIES 

Opinion  

We have audited the financial statements of Island Aviation Services Limited (the “Company”), the 

consolidated financial statements of the Company and its subsidiary (“the Group”) which comprise the 

statement of financial position as at 31 December 2020, and the statement of comprehensive income, 

statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 

statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements of the Company and the Group give a true and fair 

view of the financial position of the Company and the Group as at 31 December 2020 and of their financial 

performance and its cash flows for the year then ended in accordance with International Financial Reporting 

Standards (IFRSs). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

under those standards are further described in the Auditor’s responsibilities for the audit of the financial 

statements section of our report. We are independent of the Group in accordance with the International Ethics 

Standards Board for Accountants’ International Code of Ethics for Professional Accountants (Including 

International Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities 

in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our opinion. 

Responsibilities of the Management and Those Charged with Governance for the financial statements 

Management is responsible for the preparation of the financial statements that gives a true and fair view in 

accordance with IFRSs, and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, Management is responsible for assessing the Group’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the Board either intends to liquidate the Group or to cease operations, or 

has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company’s and the Group’s financial 

reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise  
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 

skepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal controls of the Company and the Group.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Board.

 Conclude on the appropriateness of board’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions

that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude

that a material uncertainty exists, we are required to draw attention in our auditor’s report to the

related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Group to cease to continue as a going

concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

business activities within the Group to express an opinion on the consolidated financial statements.

We are responsible for the direction, supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Board regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

22nd February 2022 

Hussain Niyazy 

 Auditor General 
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ISLAND AVIATION SERVICES LIMITED 
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
Year ended 31 December 2020 

Revenue 

Expenditure 

Aircraft Fuel cost 

Employee cost 

Airport, Enrout and Passenger cost 

Rentals on lease aircraft 

Aircraft Maintenance and Overhaul cost 

Depreciation and Amortisations 

Selling, Marketing and Advertisings expense 

Crew expense 

Other Operating expense 

Operating Profit 

Other Income 

Net Finance Cost 

(Loss)/Profit Before Taxation 

Business Profit Tax expense 

(Loss)/Profit for the year from continuing operations 

Profit after tax for the year from discontinuing operations 

(Loss)/Profit for the year 
Other Comprehensive Income 

Items that will not be subsequently reclassified to the 
income statement: 

Notes 

5 

6 

7 

10 

9 

Remeasurement of defined benefit liability 11 

Related taxes 10.3 
Other comprehensive (loss)/income for the year net of 
tax 
Total comprehensive income for the year 

Attributable to: 
Equity Holders of the Parent 

Non-controlling Interest 

Basic Earnings per Share 
Earning/(loss) per share attributable to ordinary equity 

holders of the parent 

Earning/(loss) per share - from continuing operations 

attributable to ordinary equity holders of the parent 

Figures in brackets indicate deductions. 

12 

12 

Group Company 
2020 
MVR 

2019 
MVR 

2020 
MVR 

2019 
MVR 

854,551,829 2,084,895,197 854,551,829 2,084,895,197 

(168,560,383) (522,509,294) (168,560,383) (522,509,294) 

(331,377,725) (441,907,034) (331,377,725) (441,907,034) 

(136,216,444) (328,798,460) (136,216,444) (328,798,460) 

(33,555,970) (21,924,740) (33,555,970) (21,924,740) 

(162,436,833) (179,416,436) (162,436,833) (179,416,436) 

(335,717,218) (329,354,062) (335,717,218) (329,354,062) 

(53,397,157) (42,705,871) (53,397,157) (42,705,871) 

{2,432,238) (6,077,666) {2,432,238) {6,077,666) 

(220,865,90 I) (183,700,633) (220,865,90 I) (183,700,633) 

(590,008,040) 28,501,001 (590,008,040) 28,501,001 

7,691,631 

(70,460,771) 

(652,777,180) 

80,314,065 

(572,463,115) 

1,797,894 

(570,665,221) 

(886,702) 
133,005 

(753,697) 

114,725,991 

(64,230,935) 

78,996,057 

7,691,631 

(70,460,771) 

(652,777,180) 

{16,804,050) 80,314,065 

62,192,007 (572,463,115) 

29,502,528 

91,694,535 (572,463,115) 

(886,702) 
133,005 

(753,697) 

116,669,324 

(64,230,935) 

80,939,390 

{16,804,050) 

64 ,135,340 

64,135,340 

(571,418,918) 91,694,535 (573,216 ,812) ==64='=13=5=,3 =40=

(570,665,233) 93,637,671 

12 197 
(570,665,221) ==9=3'=63=7"=

,8=68=

(568.87) 

(570.67) 

123.14 

93.64 

(572,463,J 15) 64,135,340 

(572,463,115) ==6=4=,1=3=5,3=4=0= 

(572.46) 

(572.46) 

64.14 

64.14 













































ISLAND AVIATION SERVICES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

)Year ended 31 December 2020 

13 PROPERTY, PLANT AND EQUIPMENT
13.l Group/ Company

--

Fleet and Leasehold Plant and Furniture 
Engines Buildings and Equipment and Fixtures

Seaplane
Infrastructure 

MVR MVR MVR MVR

Cost
As at I st January 2,025,982,470 99,763,653 63,998,031 27,185,352 
Additions during the year 12,625,456 4,610,073 47,907 
Disposals during the year {59,208,4612 {207,8992 
As at 31st December 1,979,399,465 99,555,754 68,608,104 27,233,259 

Accumulated Depreciation 
As at Isl January 63 8,41 7,888 35,298,309 28,719,334 23,202,880 
Charge for the year 193,880,796 4,178,346 8,280,262 1,047,137 
Disposals during the year {57,344,6442 
As at 31st December 774,954,040 39,476,655 36,999296 24,250,017

Net Carrying Value
As at 31st December 2020 1,204,445,425 60,079,099 31,608,508 2,983,242

As at 31st December 2019 I ,387,564,582 64,465,344 35,278,697 3,982,472

Anal:1::sis as at 31 December 2020
Owned 962,148,607 55,802,436 31,608,508 2,983,242 
Capital work-in-progress (note 13.2) 68,660 
Right of use assets (note 13.5) 242,296,8 I 8 4,208,003 
As at 31st December 1,204,445

1
425 60,079,099 31

1
608,508 2,983,242

13.2 The Capital Work-in- Progress at end of the reporting period comprises of following projects;
Asset under constructions included in property, plant and equipment at the year-end comprises of: 
Buildings 
Seaplane Platforms 

Computers and Motor 
Accessories Vehicles 

MVR MVR 

28,065,793 21,852,192 
819,787 528,135 

28,885280 22,380J27

24,036,866 17,120,647 
1,363,269 2,318,863 

25,400,135 19,439,510 

3,485,445 2,940,817

4,028,927 4,731,545 

3,485,445 2,940,817 

3,485,445 2
1
940,817 

13.3 Aircrafts which are mortgaged to obtain loans and borrowings by the Company are disc losed under Note 23 and 26 to the Financial Statements.
13.4 Group 

Net book value 

I �l • ' r NBV of PPE assets derecognized upon disposal of Subsidiary (note
��-

j

�9>-ofMai� 
-25-

Total Total
2020 2019

MVR MVR

2,266,847,491 1,785,330,509 
18,631,358 844,741,099 

{59,416,3602 {363,224, I 19) 
2

1
226,062,489 2,266,847,491

766,795,924 895,346,983 
211,068,673 234,673,060 
{57,344,644) {363,224,119) 
920,519

1
953 766,795,924 

1,305,542,536 

1,500,051,567 

1,058,969,055 1,143,587,653 
68,660 2,464,754 

246,504,821 353,999,160 
1,305,542,536 1,500,051,567 

Group/ Company 
2020 2019 
MVR MVR

208,980 
68 660 2 255 774 

---6
-:--::

8�,6
,...,.

60
-,-

2,464,754 

2020 
MVR 

1,119,927,254 
{60,889,539) 

1,059,037,715

2019 
MVR

1,175,546,614 

1,175246,614 

Total
2019 

(Group) 

MVR 

1,839,145,096 
852,450,009 

{363,224, 1192 
2,328J70,986

920,153, I 07 
237,804,761 

{363,224, I 192 
794,733,749 

1,533,637,237

1,173,08 I ,860 
2,464,754 

358,090,623 
1233,637

1
237



ISLAND AVIATION SERVICES LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

Year ended 31 December 2020 

13 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 

13.5 RIGHT-TO-USE ASSETS (GROUP/ COMPANY) 

Leased Leasehold Total Total Group 

Aircrafts Buildings 2020 2019 2019 

MVR MVR MVR MVR MVR 

Cost 

As at 1st January 435,4 I 0, 159 4,398,553 439,808,692 
Additions 
Disposals (24,094,252) (24,094,252) 
As at 3 I st December 411,315,907 4,398,553 415,714,440 439,808,692 445,150,171 

Accumulated Amortization 

As at 1st January 85,714,257 95,275 85,809,532 
Charge for the Year 107,399,084 95,275 I 07,494,359 85,809,532 87,059,548 
Disposals (24,094,252) (24,094,252) 
As at 31st December 169,019,089 190,550 169,209,639 85,809,532 87,059,548 

Net Carrying Value 242,296,818 4,208,003 246,504,801 353,999,160 358,090,623 

13.6 The company applied the short term lease recognition to its short-term leases of assets including engines and aircrafts. It also applies 
low value asset recognition exemption for asset that is considered low of value. Lease payments on short term leases and leases of 
low value assets are recognised as an expense in the Statement of comprehensive income 

13.7 GROUP 2020 2019 

MVR MVR 

Net book value 251,114,304 358,090,623 
NBV of ROU assets derecognized upon disposal of Subsidiary (note 9) (4,609,503) 

246,504,801 358,090,623 

14 INT ANG IBLE ASSETS Company 

Cost 

As at I st January 
Additions During the Year 
As at 31st December 

Accumulated Amortization 

As at I st January 
Charge for the Year 
As at 31st December 

Net Carrying Value 

At the reporting date, the company's intangible assets are solely computer software. 

2020 

MVR 

28,598,154 
95,661 

28,693,815 

19,107,769 
4,745,190 

23,852,959 

4,840,856 

2019 

MVR 

15,177,322 
13,420,832 
28,598,154 

14,325,108 
4,782,661 

19,107,769 

9,490,385 

Group 

2019 

MVR 

16,799,838 
13,425,185 
30,225,023 

15,093,579 
5,059,206 

20,152,785 

10,072,238 

14.1 The amount paid by the Company to acquire the Software Module for Inventory, Acctrack Accounting Software and Software for 
flight scheduling and reservations have been recognized as intangible assets and amortized over the period of3 years commencing 
from the date of acquisition. 

14.2 GROUP 

Net book value 
NBV of Intangible assets derecognized upon disposal of Subsidiary (note 9) 

2020 

MVR 

5,096,492 
(255,636) 

4,840,856 

2019 

MVR 

10,072,238 

10,072,238 

























 




