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AUDITOR GENERAL’S REPORT 
TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF STATE ELECTRIC COMPANY 
LIMITED 

Qualified Opinion 
We have audited the accompanying financial statements of State Electric Company Limited (the 
“Company”), which comprise the statement of financial position as at 31st December 2020, the statements 
of comprehensive income, changes in equity and cash flows for the year then ended and notes to the 
financial statements, comprising a summary of significant accounting policies and other explanatory 
information set out in pages 4 to 41. 

In our opinion, except the possible effects of the matters described in the Basis of Qualified Opinion 
section of our report, the accompanying financial statements give a true and fair view of the financial 
position of the Company as at 31st December 2020 and of its financial performance and its cash flows for 
the year then ended in accordance with International Financial Reporting Standards (“IFRSs”). 

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit 
of the Financial Statements section of our report. We are independent of the Company in accordance with 
the International Ethics Standards Board for Accountants International Code of Ethics for Professional 
Accountants’ (including International Independence Standards) (the “IESBA Code”) together with the 
ethical requirements that are relevant to our audit of the financial statements in Maldives and we have 
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion. 

Basis for Qualified Opinion 
1. As per IAS 16, if an item of property, plant and equipment is revalued, the entire class of property,

plant and equipment to which that asset belongs should be revalued. Further, revaluations should be
kept sufficiently up to date so that the carrying amount in the general ledger does not differ materially
from the fair value. Without considering the above applicable accounting guidance, a part of property,
plant and equipment with a net book value of  MVR 434,455,893/- has been  revalued by an external
valuer for MVR 847,932,997/- and a revaluation surplus of MVR 413,477,104/- has been recognized
in the financial statements as at 31st December 2011. The revaluation has excluded assets carrying a
net book value of MVR 26,661,392/- as at 31st December 2011 and the Company continued to account
these assets at their respective netbook values based on historical costs. Further, a subsequent
revaluation has not been performed since 2011.These accounting practices are not inline with IAS 16.
Furthermore, we were unable to determine whether any adjustment might be required with respect of
depreciation expense, property plant and equipment, revaluation reserve and retained earnings
recognized in the financial statements as at and for the year ended 31st December 2020.

2. As disclosed in Note 8,13 and 23 to the Financial statements, the Company has recognized interest on
leases, Lease liabilities and ROU assets as at and for the year ended 31st December 2020. However,
the leasing arrangements with respect to “Male’ powerhouse” and “Villingili powerhouse” have not
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been considered for application of IFRS 16 due to the dispute in rent payable to the Government of 
Maldives. As a result, we were unable to determine any adjustments might be required with respect of 
finance cost, amortization of right of use asset, lease liability and retained earnings to the financial 
statements as at and for the year ended 31st December 2020. 

3. As disclosed in Note 22.2 to the Financial Statements, the Company has recorded a loan taken by the
Ministry of Finance of Maldives from Ministry of Foreign Affairs of Denmark (“DANIDA”) on behalf
of the Company with respect of 4th generation power project as loans and borrowings. The Company
has recorded a total capital outstanding and interest payable balance of MVR. 1,175,001,598/- as at
31st December 2020. An interest expense of MVR. 56,411,645/- has been recognized for the year
ended 31st December 2020 and an accumulated interest expense of MVR.436,440,564/- as at 31st

December 2020. However, due to lack of legal contract between the parties, we were unable to verify
the completeness, existence and accuracy of loans and borrowings, retained earnings and interest
expenses as at and for the year ended 31st December 2020.

4. As disclosed in note 17 and 28 to the financial statements, the Company has recorded MVR
245,964,053/-as amount due from related parties and MVR 80,137,389/- as amounts due to related
parties as at 31st December 2020. However, we were unable to verify the accuracy, completeness and
existence of these balances and related disclosures as at and for the year ended 31st December 2020
due to the absence of direct confirmation or alternative audit evidences.

Emphasis of Matters 
1. We draw our attention to Note 36 to the financial statements, which indicates that the comparative

information presented as at and for the year ended 31st December 2019 has been restated.

2. We draw our attention to Note 31 to the financial statements, which presents information regarding an
ongoing litigation against the Company for the year ended 31st December 2020.

Our opinion is not modified in respect of above matters.

Responsibilities of management for the financial statements 

The Board of Directors (“the Board”) is responsible for the preparation and fair presentation of the 
financial statements in accordance with IFRSs, and for such internal control as the Board determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, the Board is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Board either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 
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 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board.

 Conclude on the appropriateness of the Boards’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate to the Board regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.  

29th August 2021 

Hussain Niyazy 
Auditor General 
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STATE ELECTRIC COMPANY LIMITED 
(IN CORPORA TED IN THE REPUBLIC OF MALDIVES) 
STATEMENT OF FINANCIAL POSITION 

AS AT 31 DECEMBER 2020 31/12/2020 31/12/2019 1/1/2019 

Note MVR MVR MVR 
ASSETS (Restated)* (Restated)* 

Non-Current Assets 
Property, Plant and Equipment 12 3,740,936,763 3,589,567,392 3,110,917,698 
Right of Use Asset 13 10 I ,538,409 104,177,557 
Investment in Hiya Project 14 551,519,443 42 I ,497,924 148,482,673 
Total Non-Current Assets 4,393,994,615 4,115,242,873 3,259,400,371 

Current Assets 
Inventories 15 I 03,950,249 112,619,735 128,608,540 
Trade and Other Receivables 16 325,668,652 279,894,537 372,067,094 
Amounts due from Related Parties 17 245,964,053 I 3 I ,455,599 74,053,401 
Current Tax Receivable 3,804,285 9,076,282 9,076,282 
Cash and Cash Equivalents 18 258,504,880 168,744,217 69,123,904 
Total Current Assets 937,892,119 701,790,370 652,929,221 

Total Assets 5,331,886,734 4,817,033,243 3,912,329,592 

EQUITY AND LIABILITIES 

Equity 
Share Capital 19 150,000,000 150,000,000 150,000,000 
Revaluation Reserve 20 187,144,612 201,437,881 215,731,150 
Retained Earnings 497,450,607 342,221,506 219,592,865 
Capital Contribution 21 582,414,534 332,001,171 199,106,114 
Total Equity 1,417,009,753 1,025,660,558 784,430,129 

Non-Current Liabilities 
Loans and Borrowings 22 2,865,471,612 2,893,392,528 2,444,441,213 
Lease Liability 23 105,175,599 I 05,294,628 
Differed Income 24 34,717,636 2,373,578 4,065,405 
Deferred Tax Liabilities 10.3 87,423,291 49,360,934 24,041,213 
Defined Benefit Obligation 25 39,535,454 68,305,743 58,913,979 
Contractor Payable 26 297,424,914 168,114,771 
Total Non-Current Liabilities 3,429,748,506 3,286,842,182 2,531,461,8 I 0 

Current Liabilities 
Loans and Borrowings 22 104,693,637 I 08,962,399 280,690,08 I 
Contractor Payable 26 89,422,620 92,902,178 65,562,853 
Lease Liability 23 1,343,851 1,301,899 
Trade and Other Payables 27 209,530,978 182,619,796 165,978,887 
Amounts due to Related Parties 28 80,137,389 118,744,231 84,205,832 
Total Current Liabilities 485,128,475 504,530,503 596,437,653 

Total Liabilities 3,914,876,981 3,791,372,685 3,127,899,463 

Total Equity and Liabilities 5,331,886,734 4,817,033,243 3,912,329,592 

*Refer Note No_ 36 

The financial statements are to be read in conjunction with the related notes, which form an integral part of the financial 
statements of the Company set out on pages 8 to 41 _ 
These financial statements were approved by the Board of Directors and signed by; 
Name of the Director 

-----�--------··----·---· 
Mr. Moh�ed Rasheed 
Bo,cdC"f# .............. . . 

Ms_ Enas Ahmed 
General Manager, Head of Finance & Accounts 
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Mr. Hassan Mughnee 
Managing Director 
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STATE ELECTRIC COMPANY LIMITED 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 sT DECEMBER 2020 

As at I" January 2019, As Previously Reported 
Impact on Restatement (Note 36)

Restated Balance as at I" January 2019 

Total Comprehensive Income for the Year (Restated) 

Profit for the Year 
Other Compreheusive Income, net of tax 
Total Comprehensive Income for the Year (Restated) 

Items Directly Recognized in Eqnity 

Revaluation Reserve TransfetTed to Retained Earnings (Note 20)

Deferred Tax impact on Revaluation Reserve Transferred to Retained Earnings (Note I 0,6) 
Total Items Directly Recognized in Equity 

Transaction with Owners of the Company 

Contribution received during the Year (Note 21) 

Total Transaction with Owners of the Company 

Restated balance as at 31" December 2019 

As at I" January 2020 

Total Comprehensive Income for the Year 

Profit for the Year 
Other Comprehensive Income, net of tax 
Total Comprehensive Income for the Year 

Items Directly Recognized in Equity 

Revaluation Reserve Transferred to Retained Earnings (Note 20) 

Deferred Tax Impact on Revaluation Reserve Transferred to Retained Earnings (Note 10.6) 

Total Items Directly Recognized in Equity 

Transaction with Owners of the Company 

Dividend Declared (Note 19.4) 

Contribution Received during the Year (Note 21) 

Total Transaction with Owners of the Company 

As at 31st December 2020 

Figures in brackets indicate deductions. 

Share 

Capital 

MVR 

150,000,000 

---

150,000,000 

150,000,000 

150,000,000 

150,000,000 

Revaluation 

Reserve 

MVR 

215,731,150 

215,731,150 

(16,815,610) 
2,522,341 

(14,293,269) 

201,437,881 

201,437,881 

(16,815;610) 
2,522,341 

(14,293,269) 

187,144,612 

Capital 

Contribution 

MVR 

199,106,114 
199,106,114 

132,895,057 
132,895,057 

332,001,171 

332,001,171 

250,413,363 
250,413,363 

582,414,534 

Retained 

Earnings 

MVR 

219,592,865 

219,592,865 

Total 

Equity 

MVR 

585,324,015 
199,_l_Q_(i,114 
784,430,129 

107,632,664 107,632,664 
(1,819,633) (1;819,633) 

105,813,031 105,813,031 

16,815,610 
2,_5_22,341 

16,815,610 2,522,3'1I 

132,895,057 
132,895,057 

=========== =====::::'.=='.::== 
342,221,506 

342,221,506 

130,183,316 
28,230,175 

158,413,491 

16,815,610 

16,815,610 

(20,000,000) 

(20,000,000) 

497,450,607 

1,025,660,558 

1,025,660,558 

130,183,316 
28,230,175 

158,413,491 

2,522,341 
2,522,341 

(20,000,000) 
250,413,363 
230,413,363 

1,417,009,753 

The financial statements are to be read in conjunction with the related notes, which form an integral part of the financial statements of the Company set out on pages 8 to 41. 
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STATE ELECTRIC COMPANY LIMITED 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 ST DECEMBER 2020 

Cash Flows From Operating Activities 

Profit Before Tax 

Adjustments for: 

Depreciation on Property, Plant and Equipment 
Amortization of Right ofUse Assets 
Gain on disposal of Property, Plant and Equipment 
Interest Income 
Write-off of Property Plant and Equipment 
Provision for Impairment Loss on Trade Receivables Provision 
for Impairment Loss Related Parties 
Provision for Slow Moving Inventories 
Amortization of Deferred Income 
Defined Benefit Obligation for tbe Year 
Interest Expense 
Operating Profit Before Working Capital Changes 

Change In: 
Inventories 
Trade and Other Receivables 
Trade and Other Payables 
Amounts due from Related Parties 
Amounts due to Related Parties 
Cash Generated From Operating Activities 
Interest Received 
Interest Paid 
Payment ofRetirment Benefit Obligation 
Net Cash Generated From Operating Activities 

Cash Flows From Investing Activities 
Acquisition and Construction of Property, Plant and Equipment 
Proceeds from Disposal of Property, Plant and Equipment 
Investment in Hiyaa Project 
Net Cash Used in Investing Activities 

Cash Flows From Financing Activities 
Loans Obtained 
Repayments of Loans 
Repayments of Contractor Payable 
Capital Contribution from Ministry of Finance 
Government Grant Received 
Payment for Lease Liabilities 
Net Cash Generated From Financing Activities 

Net Increase in Cash and Cash Equivalents 
Cash and Cash Equivalents at Beginning of the Year 
Cash and Cash Equivalents at the End of the Year 

*Refer Note No. 36 

Figures in brackets indicate deductions. 

Note 

12 
13 
7 
8 
12 

16.1 
17.1 
15.1 
24 
25 
8 

22 
25 

12 
7 
14 

22 
22 
26 
21 
24 
23 

18 

2020 2019 
MVR MVR 

(Restated)·• 

171,058,215 135,795,676 

165,476,135 116,797,988 
3,753,384 3,632,933 
(678,813) (2,019,030) 
(589,468) (87,579) 

19,170,320 
12,902,216 7,430,027 
50,508,492 33,728,692 

783,550 12,706,584 
(2,146,796) (1,691,827) 
4,941,682 7,389,060 

141,991,374 107,422,567 
567,170,291 421,105,091 

7,885,936 3,282,221 
(58,676,327) 84,742,530 

6,911,182 16,604,647 
(165,016,946) (23,673,506) 
(38,606,842) 34,538,399 
319,667,294 536,599,382 

589,468 87,579 
(58,160,253) (55,453,204) 

(500,000) (138,040) 
261,596,509 481,095,717 

(113,779,434) (354,091,038) 
678,813 

(130,021,519) (273,015,251) 
(243,122,140) (627,106,289) 

2,012,705 198,255,742 
(107,853,104) (10,133,160) 
(96,405,809) (63,982,749) 
250,413,363 132,895,057 
34,490,853 

(11,371,714) (11,404,005) 
71,286,294 245,630,885 

89,760,663 99,620,313 
168,744,217 69,123,904 
258,504,880 168,744,217 

The financial statements are to be read in conjunction witb tbe related notes, which form an integral pru.i of tbe 
financial statements of the Company set out on pages 8 to 41. 
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